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GAQ Jo, @3/
Lnited Jtates General Accounting Office B Ofireof
Washington, DC 20548 General Counsel

In Reply .
Referto: N-194506

MAY 21 1979

Wr. Btrav Valakis oy,

PAR Project Rygview Coordinator k"“V“Uabl

0ffice of Yederal Procurenent Policy ? o,
Office of Henagenent. and Rudget

Executive 0OfLice of the President

Dear Hr. Valakis:

By letter of Hnrch 30, 1979, you requested our
[;%mmenta,o ‘ogleral Acquisition Regulation
AR)(gectlorE{'gl 15,106 /~ Examination of Records Clause,
Subpart I77T=Multi-Fear Contracting, Part 24 -
Proknctlon of Privacy and Freedom of Information and
Part 44 - Bubcontracting Policies and Proceduras.

Part 44 containa the following major poliaey
changjen:

(a) Covernment uurveillanue nay be waivad

under certain conditions, In these inatancos,

0 contractor will ba treated as if the }
c¢ontractor has an approved purchasing systom

and the government will not conduct surveillance
roviews during the period fovr which the waiver
is in cffect.

(b) Instructions for usne of the fixed-price
subcontracts clause have baeen changed to make.
the clause nandatory only for fixed-price typw
contracts over the $100,000 threshold, This is
being proposed in FAR because lowver dollar value
contracts are unlikely to result in subcontracts
for which the clause requires consent.

We have no objection to these changes.
Bubpart 17.1 - Hulti-year Contracting contains

no prohibition agalinst the noncompetitive awaxd of
multi-year contracta. 1In this reqgard we note that
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proposed FAR 17.,1(¢2-1 whinh replacea the current DAR
1~322,2(a) omits DAR 1-322,2(&)(1i) which provided

that a reasonable expectation of effective competition
he obtained prior to conducting a multi-year procurenent.

We bellieve thh subpa:‘'c 'should include a provision
prohibiting the nojpcompetitive award of multi-year
contracts as the obhjective of avarding multi-yeay
contracts should by to astimulatnr competition while
fsole source multi-year contracting would foraolose
potential sources f{vrom competing ror such procurements
for daveral years.

8incerely yours,

MILTON SOUCCTNR

Hilton J. 8ocolar
General Counsel
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